MOUNT MADONNA INSTITUTE
IN-KIND POLICY 
Defining in-kind contributions

In-kind contributions are donations of goods, services or time — instead of cash.

Goods come in two forms.  Tangible goods include things like equipment, books, cars, clothing, furniture and supplies these items may be used, surplus, brand new or even loaned. Intangible goods, are items such as advertising, patents, royalties and copyrights.
In-kind services are professional services donated by groups such as corporations, small businesses, vendors, colleges, individual professionals or tradespeople. For example, web design or publishing support.

An in-kind donation involving time occurs when people give their time free of charge or for payment by a third party on the institute’s behalf. 

In-kind as a revenue source and more

In-kind contributions can be an important source of nonprofit revenue.

In-kind gifts can be valuable if donated items are central to the organization's mission, such as providing teaching hours. Other in-kind gifts can help provide our programs and activities at a reduced cost. In-kind gifts free up your cash for operating essentials.

Beyond revenue and cost savings, received from the in-kind tracking, in-kind contributions are an effective way to cultivate supporters and build capacity.  Additionally it allows the volunteers and donators to feel valued and creates a system for tracking that will allow for appreciation 
Documenting in-kind contribution
An In-kind documentation form needs to be completed for it to be valued.  When an in-kind gift is received, we will record it as revenue using the fair value of the gift. Fair value is the price that would otherwise pay for the good or service. The worth of a gift can be valued as follows -CFO will assist with determining value:  
· Donor provides value when appropriate
· Check the price MMI would pay for a good on the open market

· Obtain quotes from competitors to determine the going rate

· Use a salary survey or employment listing to determine the average cost of the skill level needed for the donated service.

· When services are provided at a stipend or discounted rate in-kind will be valued with one of the above listed methods less the actual expense paid. 
